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COTTON SA MARKET REPORT AS AT 4 APRIL 2017

T

he planting of cotton in the Northern hemisphere which accounts for about 90% of world
cotton production, will commence this month. According to the International Cotton Advisory Committee (ICAC), world cotton area is expected to
increase in 2017/18 by
4% as higher prices in
2016/17 encourage farmers to plant cotton. As the
ICAC expects the world
average yield to decline
by 2% to 761 kg/ha, similar to the 4-year average,
world cotton production is
forecast to grow by only
1% to 23.1 million tons in
2017/18.
Cotton production in
India, the world's largest
cotton producer, is projected by the ICAC to
grow by 2% to 5.9 million
tons in 2017/18 whilst
cotton production in China, the world's second
largest cotton producing
country is expected to increase by 1% to 4.8 million tons, mainly due to
higher prices and a stable
subsidy for the next 3
years. This will be the first
increase in Chinese cotton production in 5 years.
After remaining stable for
the past two years, world
cotton consumption for
2017/18 is forecast by the
ICAC to recover by 1% to
24.4 million tons due to
an expected stronger
growth for the global
economy in 2018. After

several seasons of decline, cotton consumption in
China, the world's largest cotton consuming country, is projected to rise by 2% to 7.6 million tons in
2016/17 and by 1% to 7.7 million tons in 2017/18.
The gap between China's domestic cotton prices
and international cotton
prices has decreased,
making yarn imports less
attractive than in recent
seasons. Cotton consumption in India, the
world's second largest
cotton consuming country
is projected by the ICAC
to increase by 1% to 5.2
million tons in 2017/18,
after declining by 3% in
2016/17 mainly due to
high domestic prices.
After 3 seasons of decline, world cotton trade is
projected by the ICAC to
increase by about 3% in
2016/17 and with a further
3% increase in 2017/18.
This is mainly due to increased cotton imports by
Bangladesh and Vietnam,
the world's largest importers of cotton whose spinning sectors rely primarily
on imported cotton.
The ICAC forecasts a 7%
reduction in world cotton
stocks for 2016/17 with
Chinese cotton stocks expected to fall by 17% at
the end of 2016/17. A further reduction of 7% and
19% in world and
Chinese cotton stocks is
respectively forecast for
2017/18.

-2Estimated world supply and demand for cotton
for the 2015/16 season and projections for
2016/17 and 2017/18 (seasons beginning
1 August):

A Index and global stocks-to-use ratio (China
excluded):

Average Cotlook A Index prices and corresponding South African “cotton prices”:
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New York JULY cotton futures as at the beginning
of each week:
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Local outlook

A

s far as the local outlook is concerned, the
3rd estimate for the 2016/17 production year
indicates a total crop of 74 173 lint bales, up
47% from the previous season and 1% down
from the previous month’s estimate. RSA
dryland hectares are up by 320% mainly due to
the availability of cotton stripper harvester

technology
which
was
successfully
demonstrated under the Cotton Cluster. About
72 173 lint bales are estimated to be produced
from RSA grown seed cotton, up 43% from the
previous season. The balance of 2000 lint bales
relates to expected Swaziland produced cotton
to be ginned by the Swaziland gin.

