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COTTON SA MARKET REPORT AS AT 1 JUNE 2017

T

he International Cotton Advisory Committee
(ICAC) estimates that world cotton production
will reach 22.9 million tons in 2016/17 while world
mill use is projected at 24.3 million tons, which
represents the second consecutive season where
mill use has exceeded
production. As a result,
world
ending
cotton
stocks are forecast to decrease by 7% to 17.3 million tons in 2016/17 but
according to the ICAC this
decline will occur entirely
within China where cotton
stocks at the end of July
2017 are projected to
decrease by 17% to 9.2
million tons. Cotton stocks
held outside of China,
however, are forecast by
the ICAC to rise by 6% to
8 million tons. Despite this
growth in stocks outside
of China, cotton prices as
measured by the Cotlook
A Index (an indicator of
international cotton prices) have averaged 82 US
c/lb from August 2016
through May 2017, which
is well above the longterm average of 70 US
c/lb.
Supported by higher cotton prices, the ICAC
projects that world cotton
production could increase
by 5% in 2017/18 following the 7% production increase in 2016/17. This
together with the expectation of a further 13% increase in world cotton
stocks outside of China in

2017/18, could place downward pressure on cotton
prices later in the 2017/18 season.
The ICAC projects that Cotton production in India,
the world's largest cotton producer, could increase
by 3% to 6 million tons in
2017/18 whilst China's
cotton production is expected to increase by 3%
to 5 million tons. Cotton
production in the United
States is projected to rise
by 12% to 4.2 million tons
in 2017/18, which is the
largest volume in 10 years.
Pakistan's cotton production is projected by the
ICAC to increase by 13%
to 1.9 million tons due to
more area under cotton in
2017/18 as well as improved yields.
After falling by 1% to 16.5
million tons in 2016/17,
mill use outside of China
may increase by 2% to
16.9 million tons in
2017/18 due to the expected stronger growth in the
global economy in 2017
and 2018, according to the
ICAC.
As cotton production is
projected to grow in most
of the large cotton consuming countries, there
will be a decrease in the
need to import cotton in
2017/18 and the ICAC
therefore expects world
trade to remain unchanged from 2016/17 at
8.1 million tons.

-2Estimated world supply and demand for cotton
for the 2015/16 season and projections for
2016/17 and 2017/18 (seasons beginning
1 August):

A Index and global stocks-to-use ratio (China
excluded):

Average Cotlook A Index prices and corresponding South African “cotton prices”:

New
York
cotton
futures
as
1 June 2017 (settlement prices):
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New York JULY cotton futures as at the beginning
of each week:
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Local outlook

A

s far as the local outlook is concerned, the
5th estimate for the 2016/17 production year
indicates a total crop of 75 836 lint bales, up
50% from the previous season and 1% up from
the previous month’s estimate. RSA dryland
hectares are up by 329% mainly due to the
availability of cotton stripper harvester

technology
which
was
successfully
demonstrated under the Cotton Cluster. About
73 836 lint bales are estimated to be produced
from RSA grown seed cotton, up 46% from the
previous season. The balance of 2000 lint bales
relates to expected Swaziland produced cotton
to be ginned by the Swaziland gin.

