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COTTON SA MARKET REPORT AS AT 4 JULY 2017

F

ollowing the 8% increase in the 2016/17 world
cotton crop, world cotton production for
2017/18 is forecast by the International Cotton
Advisory Committee (ICAC) to increase by about
7% to 24.6 million tons. Increases are expected in
all of the world's 4 top
cotton producing countries: India (6%), China
(3%), USA (12%) and
Pakistan (20%).
Although world cotton
production is expected to
increase for the 2nd consecutive year in 2017/18,
world cotton consumption for 2017/18 is forecast by the ICAC to
remain more or less stable at 24.7 million tons,
the same level as 3 years
ago. Over the past 5
years world cotton mill
use has increased by
only 4%.
Despite the fact that
world cotton stocks are
forecast to decrease to
17.2 million tons by 31
July 2018, 1% down from
the current levels and
21% less than the record
levels of 3 years ago, global cotton stocks outside
of China are forecast by
the ICAC to be 18% up
from current levels on 31
July 2018. This together
with the ICAC's expectation that the stocks-to-use
ratio (China excluded) will
increase by 14% in

2017/18, indicates that downward pressure on
cotton prices could be expected. The average
Cotlook A index (an indicator of international
cotton prices) for June 2017 was 84.7 US c/lb, 4%
down from the average for May 2017. A similar
trend in the movement of
New York cotton futures
was also observed over
the past month or so.
World cotton trade volume may decrease by 1%
to 7.8 million tons in
2017/18 according to the
ICAC. China's cotton imports are expected to be
unchanged at 1.1 million
tons as the Chinese
government continues to
restrict cotton imports in
order to reduce its sizeable stocks of cotton. Chinese cotton imports at
present are close to 80%
less than the record levels
of 6 year ago. Although
the USA will remain the
world's largest exporter of
cotton, responsible for
about 38% of global cotton trade in 2017/18, the
ICAC forecast that about
7% less cotton would be
exported by the US in
2017/18. Cotton exports
by India, the world's 2nd
largest exporter of cotton,
responsible for about
12% of global cotton
trade in 2017/18, is expected to increase its cotton exports by about 2%
in 2017/18.
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Local outlook

A

s far as the local outlook is concerned, the
6th estimate for the 2016/17 production year
indicates a total crop of 77 366 lint bales, up
53% from the previous season and 2% up from
the previous month’s estimate.

About 75 366 lint bales are estimated to be
produced from RSA grown seed cotton, up 49%
from the previous season. The balance of 2000
lint bales relates to expected Swaziland
produced cotton ginned by the Swaziland gin.

