P O Box 912232,
Silverton, 0127
Cotton SA Building,
90 Cycad Place,
Off Watermeyer Street,
Val de Grace x10,
PRETORIA

Tel: 27 (12) 804 1462–7
Fax: 27 (12) 804 8616
enquiries@cottonsa.org.za
www.cottonsa.org.za
Nie-winsgewende Organisasie/Non-profit Company
Registration No. 199800820/08

COTTON SA MARKET REPORT AS AT 1 AUGUST 2017

T

he International Cotton Advisory Committee
(ICAC) projects that world cotton production will
increase by 8% in 2017/18 to 24.9 million tons. Cotton
production in India, the world's largest cotton producer, is expected to increase by 6% to 6.1 million tons in
2017/18 due an early and adequate monsoon, a
higher minimum support
price and the prospect of
better returns from cotton
compared to competing
crops. The ICAC expects
cotton
production
in
China to rebound by 7% to
5.2 million tons in 2017/18,
which would be the first
increase in five seasons
and is mainly due to higher
domestic cotton prices. In
the USA, higher cotton
prices, sufficient soil moisture in dryland areas and
beneficial weather during
planting time encouraged
farmers to expand cotton
area and the ICAC estimates a 10% increase in
cotton production to 4.1
million tons for 2017/18.
Cotton production increases are also expected from
the two other large cotton
producing countries namely Pakistan (+17%) and
Brazil (+5%).
The ICAC expects world
cotton consumption to rise
by 2% to 25 million tons in
2017/18. A modest 1%
increase is projected for
China, the world's largest
cotton consumer, whilst
cotton consumption in India
is forecast to increase by
2% to 5.3 million tons after
declining by 3% in 2016/17.

Due to the fact that a number of large cotton-producing countries such as Pakistan and India are likely
to decrease their cotton imports in 2017/18 due to
larger domestic supplies, the ICAC projects that world
cotton trade will decline by 1% to 7.8 million tons in
2017/18. While the USA is expected to remain the
world's largest cotton exporter, the ICAC expects
that
its
exports
will
decrease by about 8% to
2.9 million tons in 2017/18
due to more competition
from other countries. The
ICAC however forecasts
that cotton exports from
India and Australia will
increase, by 2% to 930,000
tons and by 8% to 760,000
tons, respectively.
World ending stocks of
cotton are projected by the
ICAC to decrease by 1% to
18.8 million tons in 2017/18
but most of the decrease
will occur in China where
cotton stocks are expected
to decline by 16% to 8.9
million tons at the end of
2017/18. Ending stocks
outside of China are
forecast to grow by 19% to
9.8 million tons in 2017/18
which may put downward
pressure on international
cotton prices. The ICAC
therefore forecasts that the
A Index in 2017/18 will
range between 54 to 87 US
c/lb with a midpoint of 69
US c/lb, which would be 14
US c/lb lower than the
2016/17 average price
index of 83 US c/lb.

-2Estimated world supply and demand for cotton
for the 2015/16 season and projections for
2016/17 and 2017/18 (seasons beginning
1 August):

A Index and global stocks-to-use ratio (China
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Local outlook

A

s far as the local outlook is concerned, the
7th estimate for the 2016/17 production year
indicates a total crop of 82 785 lint bales, up
64% from the previous season and 7% up from
the previous month’s estimate.

About 80 785 lint bales are estimated to be
produced from RSA grown seed cotton, up 60%
from the previous season. The balance of 2000
lint bales relates to expected Swaziland
produced cotton ginned by the Swaziland gin.

