
According to the ICAC (International Cotton
Advisory Committee) world ending cotton-

stocks outside China at the end of the current sea-
son (2017/18) are expected to reach 9.6 million tons
which would be the highest ever. Seen together with
the expected 9% increase
in world cotton production
for 2017/18, downward
pressure on world cotton
prices in the coming year
can be expected.

Due to the higher prices of
cotton in relation to most
competing crops at plant-
ing time in the Northern
Hemisphere in 2017,
world cotton area is pro-
jected by the ICAC to ex-
pand by 9% to 31.9 million
hectares, which is still be-
low the 35-year average
of 32.7 million hectares.
India will remain the
world's largest cotton pro-
ducer in 2017/18 with an
expected 4% increase in
cotton production. China's
cotton production is ex-
pected to rise by 7%
whilst cotton production in
the United States is fore-
cast to increase by 20% to
4.5 million tons. However,
the full impact of the
recent hurricane in Texas,
where around 45% of USA
cotton production occurs,
is still unclear but it is esti-
mated that about 2% - 3%
of the crop may have been
lost with another 2%
whose quality may be af-
fected. Pakistan's cotton

production is projected by the ICAC to increase by
17% to 2 million tons, which is in line with its 15-year
average production.

According to the ICAC, global cotton consumption
rose by 1% tons in
2016/17, after falling by
2% in 2015/16. Due to an
improvement in world eco-
nomic growth, the ICAC
projects that world cotton
mill use will increase by
2% to 25.1 million tons in
2017/18, which is still 1.6
million tons less than the
record of 26.7 million tons
of 10 years ago. China,
India and Pakistan are the
world's largest cotton
consuming countries. In
2017/18, mill use in China
is expected by the ICAC to
grow by 1% to 8.1 million
tons, whilst India's cotton
consumption is projected
to recover by 3% to 5.3
million tons. Similarly,
Pakistan's cotton con-
sumption is expected to
recover by 4% to 2.2
million tons following de-
clining mill use in 2015/16
and stagnation in 2016/17.

For 2017/18, world cotton
imports are forecast by the
ICAC to reach 7.9 million
tons, unchanged from
2016/17. Similarly total
world ending cotton stocks
for 2017/18 are forecast
by the ICAC to remain
more or less unchanged
from 2016/17.
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Estimated world supply and demand for cotton
for the 2015/16 season and projections for
2016/17 and 2017/18 (seasons beginning
1 August):

A Index and global stocks-to-use ratio (China
excluded):

Average Cotlook A Index prices and corresponding South African “cotton prices”:

New York cotton futures as at
1 Sept. 2017 (settlement prices):

New York JULY cotton futures as at the beginning
of each week:
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Local outlook

As far as the local outlook is concerned, the
8th estimate for the 2016/17 production year

indicates a total crop of 83 292 lint bales, up
65% from the previous season and 1% up from
the previous month’s estimate.

About 81 292 lint bales are estimated to be
produced from RSA grown seed cotton, up 61%
from the previous season. The balance of 2000
lint bales relates to expected Swaziland
produced cotton ginned by the Swaziland gin.


