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COTTON SA MARKET REPORT AS AT 2 OCTOBER 2017

A

ccording to the International Cotton Advisory
Committee (ICAC), world cotton area is expected
to increase in 2017/18 by about 3 million ha to over 32
million ha mainly due to higher cotton prices during
2016/17 and better cotton price ratios compared to
competing crops. World cotton production is projected
by the ICAC to increase by
10% during 2017/18 reaching 25.4 million tons. Cotton
production in India, the
world's largest cotton producer, is projected by the
ICAC to grow by 4% to 6
million tons whilst cotton
production in China, the
world's second largest cotton producing country is expected to increase by 7% to
5.3 million tons. The largest
gain in production of 23% to
4.6 million tons is projected
in the USA, the world's third
largest cotton producer.
The larger international cotton crop and resulting increase in world ending
cotton stocks outside of
China, could place downward pressure on cotton
prices. On the other hand,
there are two factors supporting prices at this stage:
firstly, China is reducing
their reserve cotton stocks
much more orderly and rapidly than thought possible
which could mean that the
Chinese are on the verge of
becoming a major cotton
importer again after a
period of building cotton
stocks. The second factor is
the increase in the price of
polyester and the fact that
China
has
come
to

recognize the significant environmental damage
caused by polyester production with water and air
pollution exceeding acceptable standards by far.
After showing little growth over the past two years,
world cotton consumption for 2017/18 is forecast by
the ICAC to recover by 2.7%
to 25.2 million tons due to an
expected stronger growth
for the global economy.
After several seasons of
decline, cotton consumption
in China, the world's largest
cotton consuming country,
is projected to rise by 1.5%
to over 8 million tons in
2017/18. Cotton consumption in India and Pakistan,
the world's second and third
largest cotton consuming
countries is projected by the
ICAC to increase in 2017/18
by 3% and 3.7% respectively.
World cotton trade is projected by the ICAC to
remain more or less stable
at 8 million tons in 2017/18
with the USA remaining the
largest cotton exporter
accounting for 40%, or 3.1
million tons of world cotton
exports. Bangladesh will
remain the largest importer
in 2017/18 accounting for
18%, or 1.4 million tons of
world cotton imports.
Although the ICAC expects
world ending cotton stocks
to increase by less than 1%
during 2017/18, world cotton stocks outside China
are projected to increase by
about 23%.
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Local outlook

A

s far as the local outlook is concerned, the
9th estimate for the 2016/17 production year
indicates a total crop of 84 611 lint bales, up
67% from the previous season and 2% up from
the previous month’s estimate.

About 82 611 lint bales are estimated to be
produced from RSA grown seed cotton, up 64%
from the previous season. The balance of 2000
lint bales relates to expected Swaziland
produced cotton ginned by the Swaziland gin.

