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COTTON SA MARKET REPORT AS AT 1 DECEMBER 2017

A

ccording to The International Cotton Advisory Committee (ICAC), cotton production
is expected to rise in all the major cotton producing countries in 2017/18 mainly due to
better price prospects compared to competing
crops. The largest percentage increases are
expected in the USA
and Pakistan where it is
estimated that both
their cotton crops will
increase by 24%, to 4.6
million tons in the case
of the USA (the biggest
cotton crop in the past
10 years) and to 2.1
million tons in Pakistan.
Cotton plantings have
commenced in the
southern hemisphere
where cotton area is
expected to expand as
follows in the three largest cotton producing
countries: by 6% in
Brazil to 995 000 ha, by
3% in Australia to 574
000 ha and by 66% in
Argentina to 410 000
ha.
World cotton consumption is forecast by the
ICAC to increase by
about 3% in 2017/18 to
25.2 million tons. Although mill use is rising,
the ICAC expects that
world cotton stocks will

continue to grow as production outpaces consumption.
According to the ICAC, world cotton trade is
expected to remain stable at 8 million tons in
2017/18. The USA remains the world's biggest cotton exporter
with estimated exports
of 3.2 million tons for
both
2016/17
and
2017/18. Bangladesh
will also remain the
world's largest cotton
importer in 2017/18
accounting for 18% or
an estimated 1.5 million
tons of world cotton
imports. Vietnam will
remain the second largest cotton importer with
imports growing by 17%
during 2017/18 reaching 1.4 million tons, according to the ICAC.
After two years of
shrinking, global cotton
stocks are expected to
grow by 3% in 2017/18
to 19.2 million tons. The
ICAC expects that cotton stocks in China will
continue to decrease by
14% to 9.1 million tons,
while cotton stocks outside of China are expected to increase by
26% to 10.1 million tons.
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Local outlook

A

s far as the local outlook is concerned, the
final estimate for the 2016/17 production
year indicates a total crop of 79 034 lint bales,
up 56% from the previous season. About 77 599
lint bales are estimated to be produced from
RSA grown seed cotton, up 54% from the

previous season. The balance of 1435 lint bales
relates to Swaziland produced cotton ginned by
the Swaziland gin. Looking towards the new
production year, early indications are that a crop
of between 200 000 and 250 000 lint bales can
be expected.

